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3UHOXGH� 7KH &RPSODLQW RI D WUXH 6RFLDO 6FLHQWLVW

,Q WKH JRRG ROG GD\V �VD\ ILIW\ \HDUV DJR�� VRFLDO VFLHQWLVWV
KRSHG WKDW WKHLU DUW ZRXOG DFKLHYH D VWDWXV HTXDO WR DQG DQDO�
RJRXV ZLWK WKDW RI WKH QDWXUDO VFLHQFHV� 7KH VRFLDO VFLHQFH RI
HFRQRPLFV ZDV DW WKH IRUHIURQW RI WKH LUUHYHUVLEOH SURFHVV RI
VFLHQWLVP� ,W ZDV H[SHFWHG WKDW D GDWD�EDVHG WKHRU\ FRXOG EH
GHYHORSHG WKDW� LQ SULQFLSOH� ZRXOG QRW RQO\ DOORZ IRU DQ H[SOD�
QDWLRQ RI SKHQRPHQD LQ D JLYHQ DUHD� EXW� EH\RQG WKDW� ZRXOG
DOVR EH DEOH WR SUHGLFW IXWXUH HYHQWV� ,W ZDV DVVXPHG WKDW� LQ
WKH ILHOG RI SROLWLFV� UHJXODULWLHV H[LVW WKDW FRXOG EH GLVFRYHUHG
DQG H[SUHVVHG LQ WKHRULHV� RU JHQHUDOL]DWLRQV� RI SUHGLFWLYH
YDOXH� 7KLV NLQG RI VRFLDO VFLHQFH SURGXFHG PDQ\ PHGLXP�
UDQJH JHQHUDOL]DWLRQV WKDW� E\ PDNLQJ LQIHUHQFHV IURP WKH FXU�
UHQW WUHQGV RI SKHQRPHQD� SUHGLFWHG WKH IXWXUH� EXW� DQG WKLV LV
P\ FHWHUXP FHQVHR� WKH SUHGLFWLYH FODLP RI WKH VFLHQWLILF WKH�
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

RULHV IDLOHG WR IRUHFDVW DQ\ RI WKH IXQGDPHQWDO XSKHDYDOV LQ
PRGHUQ SROLWLFV ದ QHLWKHU WKH ULVH RI SROLWLFDO ,VODP LQ ,UDQ DQG
WKH 1HDU (DVW� QRU WKH EUHDNGRZQ RI WKH 6RYLHW 8QLRQ DQG WKH
GHPLVH RI FRPPXQLVP� QRU WKH FULVHV RI WKH JOREDO HFRQRP\�
7KLV LV QRW WR VD\ WKDW� RQ WKH EDVLV RI ZHOO UHDVRQHG UHIOHFWLRQV
RQ SROLWLFDO DIIDLUV� KXPDQ LQWHOOLJHQFH LV XQDEOH WR PDNH HGX�
FDWHG JXHVVHV UHJDUGLQJ WKH IXWXUH FRXUVH RI HYHQWV� 0\ SRLQW
LV WKDW WKHUH LV QR VFLHQFH RI VRFLHW\ FRPSDUDEOH WR WKH QDWX�
UDO VFLHQFHV� ZLWK WKHLU ZRUNLQJ FRQFHSWV RI SURJQRVWLFDWLRQ
�DOWKRXJK VRPH VRFLDO VFLHQFH FRXUW�DVWURORJHUV LQ RXU JRY�
HUQPHQW DUH XQLYHUVLW\ SURIHVVRUV�� /HW WKH DERYH UHPDUNV
FRQVWLWXWH P\ LQWURGXFWLRQ�
,Q WKH IROORZLQJ� , ZLOO EULHIO\ HODERUDWH RQ D IHZ HVVHQWLDO DV�
SHFWV RI WKH SUREOHP�

,�

3ROLWLFDO VRFLHWLHV� DV FOHDUO\ GLVWLQJXLVKDEOH SRZHU XQLWV LQ
KLVWRU\� DUH QRW IL[HG SRLQWV LQ WKH FRVPRV WKDW KDYH H[LVWHG
IURP HWHUQLW\� 4XLWH WKH FRQWUDU\� WKH\ JURZ� FKDQJH DQG
XOWLPDWHO\ GLVDSSHDU EDFN LQWR KLVWRU\� 2I QHFHVVLW\� DQ
DZDUHQHVV RI WKLV SUHGLFDPHQW LQIRUPV WKH SURFHVV E\ ZKLFK
SROLWLFDO RUGHUV FUHDWH WKH V\PEROV RI WKHLU VHOI�XQGHUVWDQGLQJ�
2Q WKH RQH KDQG� VRFLDO LGHQWLW\ PXVW EH UHLQIRUFHG LQ WHUPV
RI WKH ODVWLQJQHVV RI D UHVSHFWLYH FRQFUHWH RUGHU� RQ WKH
RWKHU KDQG� UXOHUV NQRZ WKDW� LQ WKH ODVW DQDO\VLV� DFWLRQ PXVW
EH WDNHQ XQGHU FRQGLWLRQV RI VKRUW RU ORQJ WHUP H[LJHQFLHV
WKDW FDQQRW EH FRQWUROOHG� ,Q WKLV SUHGLFDPHQW� EHWZHHQ WKH
QHHG IRU SHUPDQHQFH DQG WKH UHDOLW\ RI FKDQJH� GLYLQDWLRQ
KDV SOD\HG DQ LPSRUWDQW SDUW LQ HYHU\ SROLWLFDO VHWWLQJ IURP
WKH WLPH RI WKH SUH�D[LDO FXOWXUHV WR WKH FXUUHQW� SRVW�D[LDO
SHULRG� 'LYLQDWLRQ LV LQGHHG DQ LQWHJUDO DVSHFW RI KXPDQ
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

H[LVWHQFH� ಯ7KHUH LV DQ DQFLHQW EHOLHI �YHWXV RSLQLR��ರ &LFHUR
DYHUUHG� ಯKDQGHG GRZQ WR XV HYHQ IURP KHURLF WLPHV� DQG
ILUPO\ HVWDEOLVKHG E\ WKH JHQHUDO DJUHHPHQW RI WKH 5RPDQ
SHRSOH DQG DOO SHRSOHV� WKDW GLYLQDWLRQ RI VRPH NLQG H[LVWV
DPRQJ PHQ� WKLV WKH *UHHNV FDOOHGPDQWLNH ದ WKDW LV� IRUHVLJKW
DQG NQRZOHGJH RI IXWXUH HYHQWV �VFLHQWLD UHUXP IXWXUDUXP��ರ�
7KXV� IRU H[DPSOH� LQ 0HVRSRWDPLD� WKH RPHQD PDQLIHVWHG
WKHPVHOYHV LQ WKH LQWHVWLQHV RI VDFULILFLDO DQLPDOV DV ZHOO DV
LQ WKH FRQVWHOODWLRQ RI WKH KHDYHQO\ ERGLHV� DQG LQ ERWK WKH\
VLJQDOHG WKH ZLOO RI WKH JRGV� WR EH DFWHG RQ E\ PRUWDOV�
+RZHYHU� WKH D[LDO EUHDNWKURXJK ���� %&���� $'� DGGHG
QHZ PRGHV WR WKH RULJLQDO PHDQV RI GLYLQDWLRQ DQG SURJQRV�
WLFDWLRQ� WKXV HQODUJLQJ LWV SHUVSHFWLYH� 'HILQHG LQ EULHI� WKH
D[LDO VSLULWXDO RXWEXUVWV LQYROYHG D SURIRXQG VSLULWXDO FKDQJH�
LPSO\LQJ ಯWKH FRQFHSWXDOL]DWLRQ DQG LQVWLWXWLRQDOL]DWLRQ RI D
EDVLF WHQVLRQ EHWZHHQ WKH WUDQVFHQGHQWDO DQG PXQGDQH
RUGHUVರ� L�H� WKH WUDQVFHQGHQWDO RUGHU HPERG\LQJ WKH XQLYHU�
VDO YLVLRQ RI D KLJKHU PRUDO RU PHWDSK\VLFDO UHDOP DQG WKH
PXQGDQH UHDOP RI WKH SUDJPDWLF OLIH�ZRUOG�� )URP WKLV EDVLF
WHQVLRQ HYROYHG WKH LPDJH RI D GLIIHUHQWLDWHG FRVPRV WKDW
VHSDUDWHG WKH GLYLQH IURP WKH KXPDQ DQG QDWXUH IURP VRFLHW\
DQG KLVWRU\� ,W WKXV HYRNHG QHZ LGHDV RI WKH RUGHU RI KXPDQ
FRPPXQLW\� 7KH V\PEROV RI WKH D[LDO H[SHULHQFH WKDW EHFDPH
HIIHFWLYH� DQG WKXV UHOHYDQW WR WKLV GD\� DUH WKRVH WKDW ZHUH
ZHOGHG WR WKH SRZHU VWUXFWXUHV� HLWKHU LQ WKH VHULHV RI LPSHULDO
IRXQGDWLRQV� H[WHQGLQJ IURP WKH ULVH RI WKH 3HUVLDQ HPSLUH WR
WKH IDOO RI WKH 5RPDQ RQH� RU LQ WKRVH RI WKH VRFLR�FXOWXUDOO\

� &LFHUR� 'H 'LYLQDWLRQH� ,� �� �� /RHE &ODVVLFDO /LEUDU\� &DPEULGJH
����� ����
� &I� -� *HEKDUGW� ಯ3ROLWLFDO 7KRXJKW LQ DQ ,QWHUFLYLO]DWLRQDO 3HUVSHFWLYH�
$ &ULWLFDO 5HIOHFWLRQರ� LQ� 7KH 5HYLHZ RI 3ROLWLFV �� ������� �����
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

PLQRU SROLWLFDO XQLWV� VXFK DV WKH *UHHN 3ROLV�FLYLOL]DWLRQ DQG
WKH -XGHDQ FRPPXQLWLHV� $OWKRXJK WKH EOHQGLQJ RI WKH V\P�
EROLF DQG WKH SROLWLFDO IRUPV H[WHQGHG RYHU WLPH DQG VSDFH�
LW UHVXOWHG LQ GUDZLQJ D PDQLIROG RI FRQFUHWH VRFLHWLHV LQWR
RQH SROLWLFDO SRZHU ILHOG E\ PHDQV RI SUDJPDWLF H[SDQVLRQV
WKDW VWDUWHG DW YDULRXV FHQWHUV� $ FUXFLDO E\SURGXFW RI WKH
HYROXWLRQ RI WKH FRPSHWLQJ SRZHU XQLWV ZHUH WKH LQVLJKWV WKDW�
D� D SOXUDOLW\ RI VRFLHWLHV FODLPHG WR UHSUHVHQW D ಫWUXWKಬ� DQG
HDFK VRFLHW\ ZDV FKDOOHQJHG E\ WKH RWKHUV� DQG E� LQ RUGHU
WR DVVHUW LWVHOI� D VRFLHW\ QHHGHG WR KDYH DQ XQGHUVWDQGLQJ
RI WKH EHJLQQLQJV� GHYHORSPHQW DQG IXWXUH SURVSHFWV RI LWV
RUGHU� WKHVH ZHUH WR SURYLGH WKH SROLWLFDO OHDGHUVKLS DQG
VXEMHFWV ZLWK DQ LQWHUSUHWDWLRQ RI WKH VRFLHW\ಬV H[LVWHQFH
LQ WLPH� ,Q WKLV ZD\� WKH LQWHUQDO DQG H[WHUQDO RUGHU ZRXOG
REWDLQ OHJLWLPDF\� ,Q RWKHU ZRUGV� D QHZ W\SH RI GLYLQDWLRQ
DQG SURJQRVWLFDWLRQ HPHUJHG LQ SRVW�D[LDO VRFLHWLHV� RQH WKDW
UHTXLUHG WKH SURJQRVWLFDWLRQ RI WKH GRPHVWLF FRXUVH RI HYHQWV
LQ WHUPV RI RUGHU DQG GLVRUGHU� VWDELOLW\ DQG LQVWDELOLW\� DQG LQ
WHUPV RI WKH LQVWLWXWLRQDO VWUXFWXUHV� :KDW FDPH WR WKH IRUH
ZDV D V\PEROLF VHOI�XQGHUVWDQGLQJ RI RQHಬV RZQ KLVWRU\ WKDW
DOORZHG IRU D UHDVRQHG SURJQRVLV RI RQHಬV RZQ IXWXUH DV IDU
DV LW UHODWHV WR QDWXUDO RU SROLWLFDO HYHQWV DQG UHYHDOV VFKHPHV
RI UDOO\ DQG UHODSVH WKDW IXQFWLRQ DV D PHDQV RI RULHQWDWLRQ IRU
WKH WKLQNLQJ REVHUYHU�
&LFHURಬV FULWLFDO GLVFXVVLRQ RI WKH SKLORVRSKLFDO PHDQLQJ RI
ಫGLYLQDWLRQಬ UHIOHFWV RQ WKLV SUREOHP� +H WDNHV LVVXH ZLWK WKH
6WRLF DUJXPHQW WKDW WKH H[LVWHQFH RI WKH JRGV LPSOLHV WKDW
WKHUH DOVR H[LVW KXPDQ EHLQJV ZLWK WKH SRZHU RI GLYLQDWLRQ
DQG JRHV RQ� ಯ)RU LW LV SRVVLEOH WKDW QDWXUH JLYHV VLJQV RI
IXWXUH �IXWXUD� HYHQWV ZLWKRXW WKH LQWHUYHQWLRQ RI D JRG DQG
LW PD\ EH WKDW WKHUH DUH JRGV ZLWKRXW WKHLU KDYLQJ FRQIHUUHG
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

DQ\ SRZHU RI GLYLQDWLRQ XSRQ WKH KXPDQ NLQGರ�� :KLOH WKH
GLVFRXUVH IRFXVHV RQ WKH TXHVWLRQ RI GLYLQDWLRQ� WKH QRWLRQ
RI DQ DOWHUQDWLYH YLHZ RI SURJQRVWLFDWLRQ FRPHV LQWR YLHZ�
ಯಹ�0�HQ PDNH SUHGLFWLRQV� QRW DV D UHVXOW RI GLUHFW KHDYHQO\
LQVSLUDWLRQ� EXW E\ WKH XVH RI WKH KXPDQ UHDVRQ� )RU H[DPSOH�
WKH\ IRUHWHOO QDWXUDO HYHQWV � VXFK DV D IORRG� RU WKH IXWXUH
GHVWUXFWLRQ RI KHDYHQ DQG HDUWK E\ ILUH� 2WKHUV� ZKR DUH
LQYROYHG LQ SXEOLF DIIDLUV� OLNH 6RORQ RI $WKHQV� GLVFRYHU
WKH ULVH RI W\UDQQ\ ORQJ LQ DGYDQFH� 6XFK PHQ� ZH PD\
FDOO SUXGHQW� WKDW LV WKH\ DUH IRUHVLJKWHG EXW QRW GLYLQHO\
LQVSLUHG�ರ $FFRUGLQJO\� WKHLU SUHGLFWLRQV DUH QRW FRQVLGHUHG
WR EH GLYLQDWLRQV� 7KXV� DV &LFHUR REVHUYHG� GLYLQDWLRQ LV
SUXGHQWO\ ZLWKGUDZQ IURP FRQMHFWXUHV EDVHG XSRQ VNLOO DQG
H[SHULHQFH LQ SXEOLF DIIDLUV� IURP WKRVH GUDZQ IURP WKH XVH
RI WKH VHQVHV DQG IURP WKRVH PDGH E\ SHUVRQV LQ WKHLU RZQ
FDOOLQJV� :KDWHYHU FDQ EH IRUHNQRZQ E\ PHDQV RI VFLHQFH
�DUV�� UHDVRQ �UDWLR�� H[SHULHQFH �XVXV�� RU FRQMHFWXUH LV WR
EH UHIHUUHG WR H[SHUWV �SHULWL��� ,Q &LFHURಬV GLVTXLVLWLRQ RQ
GLYLQDWLRQ� D FRQFHSWXDO DSSURDFK WR SURJQRVWLFDWLRQ LV UHF�
RJQL]HG� WKDW KDG HPHUJHG IURP WKH SRVW�D[LDO XQGHUVWDQGLQJ
RI QDWXUDO DQG VRFLHWDO SURFHVVHV� ZKLFK EURXJKW IRUWK D
PXOWLIDFHWHG� DQDO\WLFDO SDUDGLJP� PDNLQJ VHQVH RI WKH SDVW�
SUHVHQW DQG IXWXUH GHVWLQLHV RI RQHಬV RZQ VRFLDO H[LVWHQFH�
&LFHUR UHDOL]HG WKDW� ZLWKLQ WKH +HOOHQLF IUDPH RI LQWHOOHFWXDO
UDWLRQDOL]DWLRQ� WKHUH FDPH IRUWK D W\SH RI SUHGLFWLRQ EDVHG
RQ KXPDQ UHDVRQ� +LV UHIHUHQFH WR WKH SROLWLFDO UHDOP DQG
WKH OHJDF\ RI 6RORQ LV QRW DFFLGHQWDO� 6RORQಬV GLVFRYHU\
RI ODZ�OLNH� FDXVH�DQG�HIIHFW UHODWLRQVKLSV JRYHUQLQJ VRFLDO
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

SURFHVVHV LV WLHG WR KLV ILUP FRQYLFWLRQ WKDW WKH FLWL]HQV RI
WKH SROLV DUH DEOH WR LPSURYH WKH IDWH RI WKHLU VRFLHW\� ,Q
FRQVHTXHQFH� $ULVWRWOH DQG KLV VXFFHVVRUV IRUPXODWHG D
VFLHQFH RI SROLWLFV WKDW DOORZHG IRU SURJQRVWLFDWLRQ ZLWKRXW
GLYLQDWLRQ� RU� WR SXW LW PRUH SUHFLVHO\� D SURJQRVWLFDWLRQ WKDW
XQGHUFXWV WKH RPQLSUHVHQW GLYLQDWRU\ SUDFWLFHV LQ SROLWLFV
DQG VRFLHW\ ZLWKRXW XSURRWLQJ WKHP� 7KH SUDFWLFDO VFLHQFH
RI HWKLFV DQG SROLWLFV PRYHV LQ WKH VSKHUH RI PXWDELOLW\� WKXV
PDUJLQDOL]LQJ WKH UROH RI IDWH DQG GLYLQDWLRQ LQ IDYRU RI D
KXPDQ HWKLFV RI UHVSRQVLELOLW\ JRYHUQLQJ KXPDQ H[LVWHQFH�
PHGLDWLQJ EHWZHHQ WKH WUDQVFHQGHQWDO DQG ZRUOGO\ RUGHU�
ZLWKLQ D V\PEROLFDOO\�GHWHUPLQHG FRPSUHKHQVLYH ZKROH RI
WKH FRVPRV�
,W LV WKH WHQWDWLYHO\ IRUPXODWHG DUJXPHQW RI WKHVH UHIOHFWLRQV
WKDW� FXP JUDQR VDOLV� ಯWKHUH FDQ EH QR GRXEW WKDW &KLQD
KDV� OLNH +HOODV� GHYHORSHG WKH V\PEROLVP RI DQ KLVWRULFDO
FRXUVH LQ UHWURVSHFWರ�� $V WKH SRVW�D[LDO HPHUJHQFH RI WKH
SKLORVRSKHUಬV VFLHQFH RI SROLWLFV LQ +HOODV FHQWHUHG RQ WKH
RUGHULQJ IRUFH RI WKH ಫVDJHಬ DQG DOORZHG IRU D SURJQRVWLF
XQGHUVWDQGLQJ RI WKH VRFLHWDO SURFHVVHV� VR WKH SRVW�D[LDO
VDJHV RI WKH &RQIXFLDQ DQG 7DRLVW PRYHPHQWV RIIHUHG
LQWHUSUHWDWLRQV RI D &KLQHVH KLVWRULFDO FRXUVH WKDW GLVSHQVHG
ZLWK WKH LQVWLWXWLRQDOO\ HVWDEOLVKHG SUDFWLFHV RI GLYLQDWLRQ
ZKHQ GHVFULELQJ WKH LQWHUSOD\ RI KHDYHQ DQG HDUWK LQ WHUPV
RI KXPDQ DJHQF\� 7KHUH ZDV QR &LFHUR VXUYH\LQJ WKH
LQWULFDWH ZRUOG RI PDQWLF DQG SURJQRVWLF SURFHGXUHV EXW�
ZLWKLQ WKH &RQIXFLDQ KRUL]RQ RI KLVWRULFDO KHUPHQHXWLFV� WKH
LQWHUDFWLRQ RI WKH PDFUR� DQG PLFURFRVPLFDO IRUFHV UHVXOWV LQ D
PHDQLQJIXO� FDXVH�HIIHFW UHODWHG VHTXHQFH RI KXPDQ DFWLRQ�

� (ULF 9RHJHOLQ�� 7KH (FXPHQLF $JH� %DWRQ 5RXJH ����� S� ����
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

WKDW DOORZHG SURJQRVHV RI WKH SUREDEOH VXFFHVV RU IDLOXUH RI
SROLWLFDO DJHQF\� 7KXV� 7XQJ &KXQJ�VKXಬV LQWHUSUHWDWLRQ RI
WKH &K¶XQ�FK¶LX UHIHUUHG OHVV WR DXVSLFLRXV RPHQV WKDQ WR
FDODPLWLHV DQG SURGLJLHV ಯLQGXFHG E\ IDLOXUHV RI JRYHUQPHQWರ�
VWUHVVLQJ WKH ಯPHWKRGV RI UHGUHVVLQJ WKRVHರ� 1RW WKH GLYLQHU�
EXW WKH VDJH� DUWLFXODWHV KHDYHQಬV LQWHQW� ಯ+HDYHQ GRHV QRW
VSHDN� EXW FDXVHV PHQ WR H[SUHVV LWV LQWHQW� LW GRHV QRW DFW�
EXW FDXVHV PHQ WR FDUU\ RXW LWV SULQFLSOHV� 1DPHV WKXV DUH
WKDW E\ ZKLFK WKH VDJHV H[SUHVVHG KHDYHQಬV LQWHQW� DQG
WKHUHIRUH PXVW EH SURIRXQGO\ VFUXWLQL]HG�ರ�
7KH FUXFLDO SRLQW LV WKDW ZH DUH GHDOLQJ� KHUH DV ZHOO DV
LQ WKH :HVW� ZLWK DQ LQWHOOHFWXDO SRVLWLRQ WKDW� ILUVW RI DOO�
IXQFWLRQV DV D PHDQV RI RULHQWDWLRQ IRU WKH WKLQNHU DQG
GRHV QRW GHOHJLWLPDWH WKH GRPLQDQW SUDFWLFHV RI GLYLQDWRU\
SURJQRVWLFDWLRQ�

,,�

7KUHH FKDUDFWHULVWLFV GHWHUPLQH WKLV KLVWRULRJUDSKLFDO PDQQHU
RI GHDOLQJ ZLWK WKH OLEHUW\ RI DFWLRQ� PDVWHULQJ VRFLDO IDWH� DQG
SURJQRVWLFDWLQJ GRPHVWLF SURFHVVHV� )LUVW� WKHUH LV D KLVWRULR�
JHQHWLF� WKDW LV P\WKR�VSHFXODWLYH� H[WUDSRODWLRQ RI SUDJPDWLF
KLVWRU\ WRZDUGV LWV FRVPLF�GLYLQH RULJLQV� ,W GHILQHV D SULPHYDO
VWDWH RI H[FHOOHQFH LQ WHUPV RI D IRXQGLQJ HUD RU IRXQGLQJ SHU�
VRQDOLW\� LQ VKRUW� D IRXQGLQJ P\WK� HQFRPSDVVLQJ WKH +RPH�
ULF LPDJH RI WKH 0\FHQDHDQ PRQDUFK\ LQ +HOODV� WKH VDJHV
RI DQWLTXLW\� WKH OHJHQGDU\ SULPHYDO HPSHURUV� WKH OHJHQGDU\

� .XQJ�FKXDQ +VLDR� $ +LVWRU\ RI &KLQHVH 3ROLWLFDO 7KRXJKW ,� 3ULQFH�
WRQ ����� ���� ���� FI� 3HWHU :HEHU�6FK¦IHU� 2LNXPHQH XQG ,PSHULXP�
0¾QFKHQ ����� ���II�
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

<DR� 6KXQ DQG <¾ LQ &KLQD� 5HPXV DQG 5RPXOXV LQ 5RPH�
WKH GLYLQH JHQHVLV RI KHDYHQ DQG HDUWK LQ -XGDLVP� WKH ELUWK
DQG GHDWK RI &KULVW LQ WKH &KULVWLDQ HPSLUH� WKH +HLMLUD RI 0R�
KDPPHG LQ ,VODP� DQG ODVW� EXW QRW OHDVW� WKH IRXQGLQJ P\WK RI
WKH IDWKHUV LQ WKH 8QLWHG 6WDWHV�
6HFRQG� WKHUH LV D UHFRQVWUXFWLRQ RI WKH SDWWHUQV RI WKH VR�
FLHWDO SURFHVVHV� LQYROYLQJ WKH F\FOLF DQG OLQHDU QDUUDWLYHV RI
KLVWRULFDO GHYHORSPHQW� 7KH F\FOLF YDULHW\ LV WKH PDMRU W\SH
RI KLVWRULFDO VHOI�XQGHUVWDQGLQJ LQ WKH SRVW�D[LDO ZRUOG� 7KHLU
UHVSHFWLYH RULJLQV PXVW EH WUDFHG WR GHHSO\�IHOW FULVLV H[SHUL�
HQFHV�
7KH +HOOHQLF DQDN\NOHVLV SROLWHLRQ� WKH F\FOLF FRXUVH RI SR�
OLWLFDO FRQVWLWXWLRQV� GHWHUPLQHG WKH +HOOHQLF�5RPDQ FXOWXUH LQ
FRPSHWLWLRQ ZLWK G\QDVWLF F\FOHV RU WKH VSHFLILF SRVW�D[LDO FRQ�
VWUXFW RI D VHTXHQFH RI HPSLUHV PRYLQJ IURP ,UDQ WR 5RPH WKDW
ZDV WR EHFRPH D NH\ HOHPHQW RI -HZLVK�&KULVWLDQ DSRFDO\SWLF
WKRXJKW� 7KH SUHFDULRXV VLWXDWLRQ RI WKH SROLV FXOPLQDWHG LQ
WKH 3ODWRQLF�$ULVWRWHOLDQ FRQVWUXFWLRQ RI SROLWLFDO IRUPV� ,W UDQ
LWV FRXUVH WKURXJK WKH VWDJHV RI JURZWK� FOLPD[ DQG IDLOXUH� DQG
GHFRPSRVLWLRQ PHDVXUHG DJDLQVW WKH VWDQGDUGV RI WKH MXVW�
PRGHO SROLV� %\ WKH WLPH RI 3RO\ELRV WKH SKLORVRSKLFDO YHUVLRQ
ZDV FRQVLGHUHG WRR LQWHOOHFWXDOO\ GHPDQGLQJ� ,W KDV EHFRPH
PRUH SUDJPDWLF� DQ LQVWUXPHQW RI DSSOLHG SROLWLFDO GLYLQDWLRQ
WKDW LV WKH SURJQRVWLFDWLRQ RI DQ DQDN\NORVLV SROLWHLRQ� ಯWKDW
LV WKH FRXUVH RI HYHQWV DSSRLQWHG E\ QDWXUH LQ ZKLFK SROLWLFDO
IRUPV FKDQJH� GLVDSSHDU DQG ILQDOO\ UHWXUQ WR WKH SRLQW IURP
ZKLFK WKH\ VWDUWHGರ� :KRHYHU VSHDNV RXW RQ WKH PHOORQ �IX�
WXUH� RI D SROLV PD\ HUU LQ UHVSHFW WR WKH WLPH WKH SURFHVV ZLOO
WDNH� EXW KH ZLOO UDUHO\ EH PLVWDNHQ DV WR WKH FRXUVH RI HYHQWV

�



3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

WKHPVHOYHV�� ಯ,Q WKH FDVH RI WKRVH *UHHN SROHLV ZKLFK KDYH
RIWHQ ULVHQ WR JUHDWQHVV DQG KDYH RIWHQ H[SHULHQFHG FRPSOHWH
FKDQJHV� LW LV DQ HDV\ PDWWHU ERWK WR GHVFULEH WKHLU SDVW DQG
WR SURQRXQFH DERXW IXWXUH WKLQJV �WR PHOORQ�� )RU WKHUH LV QR
GLIILFXOW\ LQ UHSRUWLQJ WKH NQRZQ IDFWV� DQG LW LV QRW KDUG WR IRUH�
WHOO IXWXUH WKLQJV E\ LQIHUHQFH IURP WKH SDVW�ರ� 3RO\ELRV KLPVHOI
FODLPV WR DSSO\ WKLV DSSURDFK VXFFHVVIXOO\ WR WKH SKHQRPHQRQ
RI WKH 5RPDQ SROLW\� ಯ,W HQDEOHV XV WR DUULYH DW D NQRZOHGJH RI
LWV IRUPDWLRQ� JURZWK� DQG JUHDWHVW SHUIHFWLRQ� DQG OLNHZLVH RI
WKH FKDQJH IRU WKH ZRUVH ZKLFK LV VXUH WR IROORZ VRPHGD\�ರ�
,Q &KLQD� WKH URRWV RI WKLV UHIOHFWHG F\FOLF YLHZ RI HYHQWV GDWHV
EDFN WR 0HQFLXV� 5HIOHFWLQJ RQ WKH WUDQVIHU RI WKH KHDYHQO\
PDQGDWH WR D QHZ G\QDVW\� KH VWDWHG� ಯ7KH WKUHH G\QDVWLHV
ಹ FRXOG GRPLQDWH WKH ZRUOG EHFDXVH WKH\ DOO SUDFWLFHG SROLWLFV
RI KXPDQLW\� DQG WKH\ ORVW WKHLU HPSLUHV EHFDXVH WKH\ DOO GLV�
FDUGHG SROLFLHV RI KXPDQLW\� 7KH SURVSHULW\ DQG GHFD\ RI SROLW�
LFDO UHJLPHV DOVR IROORZ WKLV UXOH�ರ�� +LVWRU\ LV D G\QDPLF� FRQ�
WLQXLQJ SURFHVV� ,W FKDQJHV� KRZHYHU� DQG QRW GXH WR VSRUDGLF
HYHQWV� EXW LQ DFFRUG ZLWK D IL[HG DQG WKHUHIRUH NQRZDEOH SDW�
WHUQ� +R +VLX� D FRPPHQWDWRU RQ WKH &K¶XQ &K¶LX� NQHZ WKUHH
GLYLVLRQV FRQVWLWXWLQJ WKH WKUHH DJHV RI GLVRUGHU� DSSURDFKLQJ
SHDFH DQG XQLYHUVDO SHDFH� 7KLV LV WKH GHFLVLYH UHDVRQ IRU
WKH FRQVWUXFWLRQ RI KLVWRULFDO F\FOHV� WKH FRXUVH RI HYHQWV FDQ
EH NQRZQ DQG WKLV PDNHV IRUHFDVWV SRVVLEOH��� ,Q DOO VFKRROV�

� 3RO\ELXV� 7KH +LVWRULHV� /RHE &ODVVLFDO /LEUDU\� 9,� /RQGRQ ����� 9,�
�� ����
� ,ELG�� 9,� �� ����
� ,ELG�� 9,� � � ����
�� 0HQFLXV� %HLMLQJ ����� 6� ��� I�
�� 'HUN %RGGH � ಯ+DUPRQ\ DQG &RQIOLFW LQ &KLQHVH 3KLORVRSK\ರ� LQ� $� )�
:ULJKW� HG�� 6WXGLHV LQ &KLQHVH 7KRXJKW� &KLFDJR ����� ������ ���
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

WKHUH ILJXUHV SURPLQHQWO\ ಯWKH EHOLHI WKDW WKH XQLYHUVH LV LQ D
FRQVWDQW VWDWH RI IOX[ EXW WKDW WKLV IOX[ IROORZV D IL[HG DQG WKHUH�
IRUH SUHGLFWDEOH SDWWHUQ FRQVLVWLQJ HLWKHU RI HWHUQDO RVFLOODWLRQ
EHWZHHQ WZR SROHV RU RI F\FOLFDO PRYHPHQW ZLWKLQ D FORVHG
FLUFXLWಹರ�� $V LQ WKH +HOOHQLF FDVH� WKH &KLQHVH &K¶XQ &K¶LX
GRHV QRW FRQVLGHU WKH UHV JHVWDH DV D PHDQLQJOHVV VHULHV RI
HYHQWV� EXW H[SORUHV WKH FDXVHV DQG FRQVHTXHQFHV RI RFFXU�
UHQFHV LQ RUGHU WR PDNH SURJQRVHV FRQFHUQLQJ WKH H[SHFWHG
VXFFHVV RU IDLOXUH RI WKH SROLWLFDO DJHQF\�
7KLUG� LQ WKH OLJKW RI WKH FULWLFDO VWDQGDUGV RI RUGHU LPSOLHG LQ WKH
KLVWRULFDO QDUUDWLYH RI WKH F\FOHV� F\FOLF GLVRUGHU LV DOVR LPSOLHG�
EXW� LQ XQGHUVWDQGLQJ WKH ORJLF RI WKH F\FOLF SURFHVV� SROLWLFDO
DJHQF\ PD\ DFW SUHVFLHQWO\ DQG IRUHVWDOO FDWDVWURSKH LQ WKDW
HYHQWV FDQ EH XQGHUVWRRG DFFRUGLQJ WR WKHLU DFWXDO FDXVHV
DQG UHPHGLDO DFWLRQ PD\ EH DFWXDWHG� ,Q WKH ODVW DQDO\VLV�
KRZHYHU� WKHUH LV D PRPHQW RI LQHYLWDELOLW\� RI IDWHIXOQHVV� LQ�
KHUHQW LQ WKH F\FOLFDO SURFHVV� 7KH IUHHGRP RI DJHQF\ LV OLP�
LWHG E\ WKH QHFHVVLW\ RI PDUNLQJ WKH QDWXUH RI WKH FRXUVH RI
WKH F\FOHV� :K\ LV WKLV VR" 7KH QRWLRQ RI F\FOLFDO WLPH DQG�
LQ FRQVHTXHQFH� WKH F\FOH RI UHV JHVWDH� KDV EHHQ H[WUDS�
RODWHG IURP DQG PRGHOHG XSRQ WKH H[SHULHQFH RI WKH F\FOHV
RI WKH KHDYHQO\ ERGLHV LQ WKH FRVPLF RUGHU� 7KHVH DUH PLU�
URUHG LQ WKH VHDVRQDO F\FOHV RI YHJHWDWLRQ� ZKRVH UK\WKPV
FDQ EH WUDFHG EDFN WR WKH P\WKLFDO UHSHUWRLUH RI WKH FRVPR�
ORJLFDO SUHGHFHVVRU�VRFLHWLHV� 7KHUHIRUH� WKH SURFHVVHV RI
JHQHVLV DQG GHFD\� YDOLG IRU DOO SHULVKDEOH EHLQJV� FDQ DSSO\
WR ORQJHYRXV FLYLOL]DWLRQV DQG RYHUODS WKH VXE�F\FOHV RI WKH
JURZWK� UHYROXWLRQDU\ FKDQJH DQG GRZQIDOO RI D VSHFLILF VRFL�
HW\� ,W PD\ EH VXERUGLQDWHG WR D ODZ RI HWHUQDO UHFXUUHQFHV
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

DV ZHOO WR DQ LURQ ODZ RI WKH FRQWLQXLQJ GRZQWXUQ LQ WHUPV RI
D ODSVH IURP WKH SULPDU\ VWDWH RI RUGHU DQG ZHOOEHLQJ� 7KLV
H[SODLQV WKH FUXFLDO IDFW WKDW DOO F\FOLF PRGHOV DUH LQWHUWZLQHG
ZLWK DVWURQRPLF�DVWURORJLFDO DQG FDOHQGDULDQ PRGHV RI SURJ�
QRVWLFDWLRQV� DV ZHOO DV ZLWK WKH ZKROH UHSHUWRLUH RI ULWXDOLV�
WLF SUDFWLFHV RI GLYLQDWLRQ WKDW LQWHUSUHW VLJQV WKDW WKH JRGV RU
KHDYHQV KDYH FRQYH\HG WR KXPDQ EHLQJV LQ RUGHU WR UHYHDO
IXWXUH HYHQWV WR WKHP�

,,,�

:LWKLQ WKLV LQWHOOHFWXDO FRQWH[W� WKRXJK� DQ LQVLJKW HYROYHG WKDW
VSHOOHG WURXEOH QRW RQO\ IRU GLYLQDWLRQ EXW IRU SURJQRVWLFDWLRQ
LQ JHQHUDO� DV &LFHUR ZHOO NQHZ� FRQWLQJHQF\� ಯ&DQ WKHUHಹEH
DQ\ IRUHNQRZOHGJH RI WKLQJV IRU ZKRVH KDSSHQLQJ QR UHDVRQ
H[LVWV" )RU ZH GR QRW DSSO\ WKH ZRUGV ಫFKDQFHಬ �IRUV��
ಫIRUWXQHಬ �IRUWXQD�� ಫDFFLGHQWಬ �FDVXV� RU ಫFDVXDOW\ಬ �HYHQWXV�
H[FHSW WR DQ HYHQW ZKLFK KDV VR RFFXUUHG RU KDSSHQHG WKDW LW
HLWKHU PLJKW QRW KDYH RFFXUUHG DW DOO RU PLJKW KDYH RFFXUUHG
LQ DQ\ RWKHU ZD\� +RZ� WKHQ� LW LV SRVVLEOH WR IRUHVHH DQG
SUHGLFW DQ HYHQW WKDW KDSSHQV DW UDQGRP DV WKH UHVXOW RI D
EOLQG DFFLGHQW RU LQVWDEOH ಫIRUWXQDಬ"ರ�� &LFHUR DFNQRZOHGJHV
WKH H[SHUWಬV FDSDELOLW\ WR PDNH SUHGLFWLRQV RQ WKH EDVLV RI
FDXVH�HIIHFW�UHODWLRQV� EXW KH GRXEWV WKH GLYLQHUಬV FODLP WR
SUHGLFW WKLQJV WKDW KDSSHQ E\ ಫIRUWXQDಬ� ,I QRWKLQJ FRPHV
WR SDVV H[FHSW ZKDW KDV EHHQ GHWHUPLQHG E\ IDWH RU JRG�
WKURXJK DOO HWHUQLW\� DV ERXQG WR KDSSHQ DW D IL[HG WLPH� WKHQ
WKH SXUSRVH RI GLYLQDWLRQ� WKDW LV SUHSDULQJ KXPDQ EHLQJV
IRU DFWLRQ� FRPHV WR QDXJKW� ಯ7KH LJQRUDQFH RI IXWXUH LOOV LV
PRUH SURILWDEOH WKDQ WKH NQRZOHGJH RI WKHP�ರ &LFHUR GRHV QRW

�� &LFHUR� 'LYLQDWLRQH� ,,� �� ���
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

VLPSO\ GHQ\ WKH SUDFWLFDO EHQHILWV RI GLYLQDWLRQ� KH VNHWFKHV
RXW WKH OLPLWV RI DQ\ SURJQRVWLFDWLRQ LQ YLHZ RI D IXQGDPHQWDO
FRQWLQJHQF\ RI KXPDQ OLIH� ,Q DSSHDUV WR KLP WKDW� LQ WKH ODVW
DQDO\VLV� ಯLW LV QRW LQ WKH SRZHU HYHQ RI JRG KLPVHOI WR NQRZ
ZKDW HYHQW LV JRLQJ WR KDSSHQ DFFLGHQWDOO\ DQG E\ FKDQFH
�FDVX HW IRUWXLWR IXWXUXP�ರ���
&LFHURಬV VNHSWLFDO YLHZ RI GLYLQDWLRQ PLUURUV WKH HPHUJHQFH
RI WKH QDWXUDO UDWLRQDOLW\ WKDW FDPH WR WKH IRUH LQ $ULVWRWOH
DQG 3RO\ELRVಬ WKHRU\ RI WKH F\FOLF SURFHVVHV LQ SROLWLFV� ,Q
DGGLWLRQ� KRZHYHU� WKH FRQWLQJHQF\ RI HYHQWV VKRXOG EH
QRWHG� EHFDXVH WKH FULWLFDO REVHUYHU RI WKH WUDQVIRUPDWLRQ RI
D UHJLPH ZDV FRQIURQWHG ZLWK WKH YRODWLOLW\ RI RFFXUUHQFHV�
KH NQRZV ZKDW PD\ KDSSHQ IRU D SDUWLFXODU UHDVRQ EXW
KH GRHV QRW NQRZ KRZ DQG ZKHQ FHUWDLQ HYHQWV ZLOO WDNH
SODFH� 7KH SUREOHP RI FRQWLQJHQF\ ZDV ILUVW WUHDWHG E\
$ULVWRWOH LQ KLV ಫ+HUPHQHXWLFVಬ� ZKHUH� LQ ORJLFDO PDWWHUV�
KH GLIIHUHQWLDWHG EHWZHHQ WKLQJV WKDW DUH FRQWLQJHQW �L�H�
WKDW FRXOG EH RWKHUZLVH WKDQ WKH\ DUH� DQG WKLQJV WKDW� RI
QHFHVVLW\� DUH DV WKH\ DUH� +HUH LV WKH SUREOHP RI SUHGLFWLRQ
H[HPSODULO\ SUHVHQWHG� GH IXWXULEXV FRQWLQJHQWLEXV� +RZ LW
LV SRVVLEOH WKDW VRPHWKLQJ WKDW ZLOO WDNH SODFH LQ WLPH FDQ
EH PHUHO\ FRQWLQJHQW" 7KDW LV WR VD\� KRZ LV LW SRVVLEOH
WKDW LW FRXOG ERWK EH RU QRW EH� ZKHQ WKH WUXWK RI EHLQJ LV
WKDW HYHU\WKLQJ ಫZLOO EHಬ RU ಫZLOO QRW EHಬ �IRU H[DPSOH� WKH
PDULWLPH EDWWOH RI 6DODPLV�"�� /RJLFDOO\� SUHGLFWLRQ PXVW EH
FRQFHUQHG ZLWK ZKDW LV FRQWLQJHQW� 7KH GLVFRYHU\ RI D UHDOP
RI FRQWLQJHQF\ LPSRVHV D UHVWULFWLRQ RQ DOO SURJQRVWLFDWLRQ
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

WKDW KXPDQ EHLQJV� ERWK DQFLHQW DQG PRGHUQ� YDLQO\ DWWHPSW
WR RYHUFRPH� ಫIRUWXQD LPSHULDWUL[ PXQGLಬ� 7KLV FKDOOHQJH RI
WKH XQIRUHVHHDEOH FRXOG RQO\ EH PDVWHUHG E\ WDNLQJ SUXGHQW�
UHVSRQVLEOH DFWLRQ DW WKH PRPHQW RI GHFLVLRQ�
7KH HYROYLQJ QRWLRQ RI FRQWLQJHQF\ UHPDLQHG PRUH RU OHVV
WKH SULYLOHJH RI LQWHOOHFWXDO GLVFRXUVH LQ WKH :HVW EHIRUH LW
ZDV WDN�HQ XS E\ WKH &KULVWLDQVಬ EHOLHI LQ WKH SURYLGHQFH RI
D SHUVRQDO *RG� ,Q WKH (DVW� WKH &KLQHVH VSHFXODWLRQV RQ
WKH LQWHUDFWLRQ RI KHDYHQ DQG KXPDQV VHHPHG OHVV DUWLFXODWH
RQ WKH TXHVWLRQ RI WKH IRUWXLWRXVQHVV RI HYHQWV WKDW DUH
XQIRUHVHHQ DQG XQIRUH�WHOODEOH� EXW D FHUWDLQ DZDUHQHVV RI
FRQWLQJHQF\ JRYHUQLQJ WKH KXPDQ UHDOP LQIRUPV E\ H[DPSOH
WKH /XQ +HQJ RI :DQJ &KಬXQJ� +H GHPROLVKHV WKH GRFWULQHV
DERXW KHDYHQ DQG KXPDQ LQWHUDFWLRQ� GLVSRVLQJ RI RPLQRXV
SURGLJLHV DQG DXVSLFLRXV VLJQV� �:DQJ &K
XQJ DFFHSWHG
WKH LGHD WKDW HYHU\ WKLQJ DQG HYHQW WKDW HPHUJHG ZLWKLQ WKH
FRVPRV ZDV WKH SURGXFW RI SXUHO\ IRUWXLWRXV FRQMXQFWLRQV�
+H FDOOHG VXFK IRUWXLWRXV FRQMXQFWLRQV 
IDWH
 �PLQJ�� LQ FRQ�
VHTXHQFH� KH VDLG� 
)DWH SUHVLGHV RYHU JRRG OXFN DQG EDG�
>���@ ,Q DV PXFK DV WKH\ >DOO FRVPLF PRYHPHQWV@ RFFXU ZLWKRXW
LQWHQW� VR DOO WKH OHVV DUH WKH\ SXUSRVHIXO� &RQVHTXHQWO\�
WKH\ FDQ EH GHVLJQDWHG IRUWXLWRXV� >���@ DQG RQFH WKH\ KDYH
EHFRPH UHDO WKH\ DUH EH\RQG DOWHULQJ� 7KH IRUWXLWRXV WKXV
DFTXLUHV WKH IRUFH RI QHFHVVLW\�
��� :DQJ &KಬXQJ GLG QRW
UDLVH WKH LVVXH RI FRQWLQJHQF\� EXW WKH HPSKDVLV RQ IDWH
FRQWUROOLQJ JRYHUQPHQWDO DQG LQGLYLGXDO GHVWLQ\ LV ದ LQ D
ZD\ ದ FRPSDUDEOH WR WKH QRWLRQ RI IRUWXQD DV H[SODLQHG E\
&LFHUR� ,W VLJQLILHV WKH &KLQHVH WUDGLWLRQV WKDW SULYLOHJH ಯD ZD\
RI WKLQNLQJ LQ WKHLU UHIOHFWLRQ RQ IDWH DQG HYHQ EH\RQG WKH

�� .XQJ�FKXDQ +VLDR� &KLQHVH 3ROLWLFDO 7KRXJKW� ����
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

ERXQGV RI WKLV UHIOHFWLRQ� ZKLFK SODFHV WKH LQFLSLHQW HOHPHQWV
�ML� RI FKDQJH ZLWK WKHLU ಫVXEWOH DQG JHUPOLNHಬ �PLDR� HOHPHQWV
LQ WKH IRUHJURXQGರ���

, KDYH KLWKHUWR IRFXVHG RQ WKH DQFLHQW RULJLQV RI WKH F\FOLFDO
W\SH RI SROLWLFDO VSHFXODWLRQ� ,W VKRXOG EH QRWHG WKDW� FRQ�
FHSWXDOL]HG LQ WHUPV RI DQ LGHDO W\SH� LW VXUYLYHG QRW RQO\ LQ
WKH (DVW EXW DOVR LQ WKH :HVW� EXW KDV EHFRPH KLVWRULFDOO\
HIIHFWLYH DQG SHUPHDWHV :HVWHUQ VSHFXODWLRQ LQ FRQWLQXLW\
LQWR WKH KLJK 0LGGOH $JHV DQG ULJKW GRZQ WR WKH SUHVHQW GD\�

2QH FDYHDW PD\ EH DGGHG� 7KH IRUHJRLQJ FRPSDUDWLYH
JODQFH DW WKH LGHD RI WKH UHODWLRQVKLS EHWZHHQ WKH FRQFHSW
RI FLUFXODU SURFHVVHV DQG SURJQRVWLFDWLRQ LV LQWHQGHG PHUHO\
WR VNHWFK RXW D SDUDGLJPDWLF DUHD RI FRPSDULVRQ� LW FHUWDLQO\
GRHV QRW RIIHU D WKRURXJK� GHWDLOHG FRPSDUDWLYH DQDO\VLV RI
WKH PDWWHU LQ TXHVWLRQ�

�� 0LFKDHO /DFNQHU� .ODXV +HUEHUV� 7KRPDV )U¸KOLFK� )DWH� )UHH�
GRP� DQG 3URJQRVWLFDWLRQ� 6WUDWHJLHV IRU &RSLQJ ZLWK WKH )X�
WXUH LQ (DVW $VLD DQG (XURSH� 3URMHFW GHVFULSWLRQ JHUPDQ S�
�� 3') DYDLODEOH DW� KWWS���ZZZ�LNJI�XQL�HUODQJHQ�GH�FRQWHQW�VWDWLF�
,.*)�SURMHFW�GHVFULSWLRQ�GHXWVFK�SGI� DFFHVVHG 0DUFK �� �����
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

,9�

:KHQ &KULVWLDQLW\ GHOHJLWLPL]HG WKH OHJDF\ RI WKH F\FOLF
GRFWULQH WKURXJK WKH QHZ� OLQHDU QDUUDWLYH RI KXPDQ KLVWRU\
LQ WHUPV RI WKH VWRU\ RI UHGHPSWLRQ LQLWLDWHG E\ &KULVW DQG
PRYLQJ WRZDUGV WKH XOWLPDWH WHORV RI D WUDQVFHQGHQW EH\RQG�
WKH ZKROH FRPSOH[ RI IUHHGRP� IDWH DQG SURJQRVWLFDWLRQ
XQGHUZHQW D IXQGDPHQWDO FKDQJH� DV GHPRQVWUDWHG E\ $X�
JXVWLQಬV +HDYHQO\ &LW\� $XJXVWLQ VWDWHV WKH FRXQWHU�SRVLWLRQ
WR &LFHUR ZKRP� KH VWDWHV� DUJXHV DJDLQVW WKH 6WRLF GRFWULQHV
RI GLYLQDWLRQ LQ RUGHU WR GHQ\ ಯWKDW WKHUH LV DQ\ NQRZOHGJH
RI IXWXUH WKLQJV �VFLHQWLD IXWXURUXP�ರ� PDLQWDLQLQJ ಯZLWK DOO
PLJKW WKDW WKHUH LV QR VXFK NQRZOHGJH HLWKHU LQ *RG RU
PDQ DQG WKDW WKHUH LV QR SUHGLFWLRQ RI HYHQWV�ರ $XJXVWLQ LV
XQLQWHUHVWHG LQ WKRVH YDULHWLHV RI IRUHNQRZOHGJH WKDW PDNH
XVH RI KXPDQ UHDVRQ� +LV FRQFHUQ LV ZLWK &LFHURಬV FRQIHVVLRQ
ಯWKDW *RG H[LVWV DQG DW WKH VDPH WLPH WR GHQ\ WKDW +H KDV
IRUHNQRZOHGJH RI IXWXUH WKLQJV �SUHDHVFLHQWLD IXWXURUXP�ರ���
ಯ:KDW LV LW� WKHQ� WKDW &LFHUR IHDUHG LQ WKH SUHVFLHQFH RI IXWXUH
WKLQJV" 'RXEWOHVV LW ZDV WKLV ದ WKDW LI DOO IXWXUH WKLQJV KDYH
EHHQ IRUHNQRZQ� WKH\ ZLOO KDSSHQ LQ WKH RUGHU LQ ZKLFK WKH\
KDYH EHHQ IRUHNQRZQ� DQG� LI WKH\ FRPH WR SDVV LQ WKLV RUGHU�
WKHUH LV D FHUWDLQ RUGHU RI FDXVHV RI WKLQJV IRUHNQRZQ E\
*RG� DQG LI D FHUWDLQ RUGHU RI WKLQJV� WKHQ D FHUWDLQ RUGHU RI
FDXVHV� IRU QRWKLQJ FDQ KDSSHQ ZKLFK LV QRW SUHFHGHG E\
VRPH HIILFLHQW FDXVH� %XW� LI WKHUH LV D FHUWDLQ RUGHU RI FDXVHV
DFFRUGLQJ WR ZKLFK HYHU\WKLQJ KDSSHQV ZKLFK GRHV KDSSHQ�
WKHQ E\ IDWH� VD\V KH� DOO WKLQJV KDSSHQ ZKLFK GR KDSSHQ�
%XW LI WKLV EH VR� WKHQ WKHUH LV QRWKLQJ LQ RXU RZQ SRZHU� DQG

�� $XJXVWLQXV� 'H&LYLWDWH 'HL 9� � ದ $XJXVWLQ� 7KH &LW\ RI *RG� 1HZ <RUN
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

WKHUH LV QR VXFK WKLQJ DV IUHHGRP RI ZLOO� DQG� LI ZH JUDQW WKDW�
VD\V KH� WKH ZKROH HFRQRP\ RI KXPDQ OLIH LV VXEYHUWHGಹರ��
&LFHUR FODLPV WKDW WKHUH LV HLWKHU D IRUHNQRZOHGJH RI IXWXUH
WKLQJV RU WKH IUHHGRP RI KXPDQ ZLOO� %XW� $XJXVWLQ DUJXHV�
WKDW ಯZH DUH E\ QR PHDQV FRPSHOOHG� HLWKHU� UHWDLQLQJ WKH
SUHVFLHQFH RI *RG� WR WDNH DZD\ WKH IUHHGRP RI WKH ZLOO� RU�
UHWDLQLQJ WKH IUHHGRP RI WKH ZLOO� WR GHQ\ WKDW +H LV SUHVFLHQW
RI IXWXUH WKLQJV� ZKLFK LV LPSLRXV� %XW ZH HPEUDFH ERWK�ರ��
$QG KH H[SODLQV� ಯWKRXJK WKHUH LV IRU *RG D FHUWDLQ RUGHU RI
DOO FDXVHV� WKHUH PXVW WKHUHIRUH EH QRWKLQJ GHSHQGLQJ RQ
WKH IUHH H[HUFLVH RI RXU RZQ ZLOOV� IRU RXU ZLOOV WKHPVHOYHV
DUH LQFOXGHG LQ WKDW RUGHU RI FDXVHV ZKLFK LV FHUWDLQ WR
*RG DQG LV HPEUDFHG E\ +LV IRUHNQRZOHGJH� IRU KXPDQ
ZLOOV DUH DOVR WKH FDXVHV RI KXPDQ DFWLRQV� DQG +H ZKR
IRUHNQRZV DOO WKH FDXVHV RI WKLQJV ZRXOG FHUWDLQO\ DPRQJ
WKRVH FDXVHV QRW KDYH EHHQ LJQRUDQW RI RXU ZLOOV�ರ�� $XJXVWLQ
ERXQG KXPDQ DFWLRQ ULJLGO\ WR WKH XQLYHUVDO SURYLGHQFH RI
*RG� DQG FDUULHG WKH GD\ DJDLQVW WKH &KULVWLDQ DOWHUQDWLYH
RI 3HODJLXV� $XJXVWLQಬV RSSRQHQW KDG *RG ಯEHVWRZ RQ WKH
UDWLRQDO FUHDWXUH WKH JLIW RI GRLQJ JRRG RI KLV RZQ IUHH ZLOO DQG
WKH FDSDFLW\ WR H[HUFLVH IUHH FKRLFH� E\ LPSODQWLQJ LQ PDQ
WKH SRVVLELOLW\ RI FKRRVLQJ HLWKHU DOWHUQDWLYH� WKDW KH PDGH
LW KLV SDUWLFXODU ULJKW WR EH ZKDW KH ZDQWHG WR EH� VR WKDW�
ZLWK KLV FDSDFLW\ IRU JRRG DQG HYLO� KH FRXOG GR HLWKHU TXLWH
QDWXUDOO\ DQG WKHQ EHQG KLV ZLOO LQ WKH RWKHU GLUHFWLRQ WRR�ರ��
3HODJLXV LQVLVWV WKDW *RGಬV IRUHNQRZOHGJH FRUUHODWHV ZLWK WKH
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

IUHHGRP DQG LQGHSHQGHQFH RI KXPDQ ZLOO LQ WKH SURFHVV RI
VDOYDWLRQ� +RZ HYHU WKH VFRSH RI KXPDQ IUHHGRP LV GHILQHG�
WKH QRWLRQ RI GLYLQH SURYLGHQFH UHSXGLDWHV DQ\ LQGHSHQGHQW
RSHUDWLRQ RI ಫIRUWXQDಬ LQ WHUPV RI FKDQFH ದ ZKDW LV FDOOHG
IRUWXLWRXV UHIHUV RQO\ WR HYHQWV WKH UHDVRQV DQG FDXVHV RI
ZKLFK DUH FRQFHDOHG IURP RXU YLHZ� DV $XJXVWLQ UHPDUNHG�
,Q WKH VDPH YHLQ� DQ\ F\FOLFDO LQWHUSUHWDWLRQ RI WKH ZRUOG LV
KHOG WR EH LQFRPSDWLEOH ZLWK WKH FUHDWRU�JRG� VLQFH *RGಬV
XQFKDQJHDEOH FRXQVHO DQG ZLOO UHIXWH ಯWKH UHDVRQLQJV RI
WKRVH ZKR KROG WKDW WKH ZRUNV RI *RG DUH HWHUQDOO\ UHSHDWHG
LQ UHYROYLQJ FLUFOHV WKDW UHVWRUH DOO WKLQJV DV WKH\ ZHUH ಹ $QG�
LI WKH VDPH WKLQJV EH QRW WKXV UHSHDWHG LQ F\FOHV� WKHQ WKH\
FDQQRW� E\ DQ\ VFLHQFH �VFLHQWLD� RU SUHVFLHQFH �SUDHVFLHQWLD�
EH FRPSUHKHQGHG LQ WKHLU HQGOHVV GLYHUVLW\ರ���
,Q WKH $XJXVWLQLDQ YHUVLRQ RI &KULVWLDQ WKHRORJ\ RI D SHUVRQDO
*RG� +LV IRUHNQRZOHGJH �SURYLGHQWLD� PHDQW WKDW DOO WKDW QRZ
DQG LQ WKH IXWXUH ZRXOG WDNH SODFH ZRXOG RFFXU E\ QHFHVVLW\
VLQFH HYHQ *RG FDQQRW FKDQJH WKLQJV� :LWK WKLV SUHPLVH�
WKHUH LV� LQ YLHZ RI *RGಬV RPQLSRWHQFH� QRWKLQJ FRQWLQJHQW LQ
WKH IXWXUH� DOO WKDW WDNHV SODFH PXVW QHFHVVDULO\ WDNH SODFH�
7KLV EURXJKW WKH LQGLYLGXDO LQWR DQ XQUHVROYDEOH FRQIOLFW
EHWZHHQ D GLYLQH SUHGHVWLQDWLRQ WR VDOYDWLRQ RU GDPQDWLRQ�
DQG WKH UROH RI WKH IUHHGRP RI DFWLRQ DQG WKH ZLOO� %XW LW VKRXOG
EH QRWHG WKDW� LQ VSLWH RI WKH &KXUFKಬV GRFWULQDO LQVLVWHQFH RQ
SUHGHVWLQDWLRQ� WKLV E\ QR PHDQV UXOHG RXW D ZLGHVSUHDG EHOLHI
LQ IUHH KXPDQ DJHQF\ DQG WKH UXOH RI IRUWXQD DQG DFFLGHQW LQ
KXPDQ DIIDLUV� 7KH �th FHQWXU\ KLVWRULRJUDSK\ RI 5HJLQR RI
3UXHP LV ZRYHQ IURP DFFRXQWV RI HYHQWV HQJHQGHUHG E\ WKH

�� $XJXVWLQXV� &LYLWDWH 'HL� ;,,� $XJXVWLQ� &LW\ RI *RG� ���I�
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

WULDG RI ಫSURYLGHQWLD 'HLಬ� ಫYLUWXVಬ� DQG ಫIRUWXQDಬ��� 7KH WHQVLRQ
EHWZHHQ D IDWDOLVWLF WUXVW LQ *RG DQG D VHOI�GHWHUPLQLQJ DFWLYH
OLIH FRXOG EH HDVHG� WKHRORJLFR�SROLWLFDOO\� E\ WKH GRFWULQH RI
OLPER� VRFLDOO\ WKURXJK ಯJRRG ZRUNVರ� DQG RXWVLGH WKH &KXUFK
WKURXJK WKH SUHGLFWLRQV RI PDQWLF SUDFWLFHV� DVWURORJ\ RU
DVWURQRP\�

2Q WKH RWKHU KDQG� IURP WKH VWDQGSRLQW RI WKH WKHRORJ\ RI
FUHDWLRQ� WKH SULQFLSOH RI FRQWLQJHQF\ LV JHQHUDOL]HG LQVRIDU DV
WKH FUHDWHG ZRUOG LV FRPSRVHG RI FRQWLQJHQW WKLQJV EHFDXVH
ZKDW ZDV FUHDWHG LV� E\ LWV QDWXUH� FKDQJHDEOH� +RZHYHU�
WKLV YLHZ LV VXEMHFW WR WKH IXQGDPHQWDO UHVHUYDWLRQ WKDW *RG
KDV SHUPLWWHG KXPDQ EHLQJV LQ WKHLU SUHVHQW FRQGLWLRQ WR
SDUWLFLSDWH� WKURXJK 5HYHODWLRQ� LQ D IRUHNQRZOHGJH RI WKH
HQG RI WKH FUHDWHG ZRUOG�

9�

7KH UHYHODWLRQ RI WKH ಫODVW WKLQJVಬ �HVFKDWD�� WKH ಫDSRFDO\SVHಬ�
LV WKH :HVWHUQ ZRUOGಬV ಫIRUP RI PHDQLQJಬ �6LQQIRUPDWLRQ����
7KH FRQFHSW LV D SDUDSKUDVH RI WKH SURSKHWLF 5HYHODWLRQ
FRQ�FHUQLQJ WKH HQG RI WLPH DQG WKH EHJLQQLQJ RI D QHZ DHRQ
�D QHZ KHDYHQ DQG D QHZ HDUWK�� WKH ZRUOGO\ MXGJHPHQW GD\
DQG WKH WUDQVFHQGHQW VWDWXV IXWXUL RI WKH UHVXUUHFWLRQ ದ DOO RI
WKHVH WKHRORJLFDO WHUPV H[SUHVV WKH GRFWULQH RI ODVW WKLQJV�

�� +HLQ] /RHZH� ಯ 5HJLQR YRQ 3U¾P XQG GDV KLVWRULVFKH :HOWELOG GHU
.DUROLQJHU]HLWರ� LQ� :� /DPPHUV HG�� *HVFKLFKWVGHQNHQ XQG *HVFKLFKWV�
ELOG LP 0LWWHODOWHU� ������� ����
�� -RKDQQHV )ULHG� $XIVWLHJ DXV GHP 8QWHUJDQJ ದ $SRNDO\SWLVFKHV
'HQNHQ XQG GLH (QWVWHKXQJ GHU PRGHUQHQ 1DWXUZLVVHQVFKDIW LP 0LWWHODO�
WHU� 0¾QFKHQ ����� ��
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

WKDW DUH LPSOLFLWO\ FRQWDLQHG LQ D GLYLQHO\ JXDUDQWHHG NQRZO�
HGJH RI WKH IXWXUH� 7KH ILUVW JHQHUDWLRQ RI &KULVWLDQV H[SHFWHG
WKH LPPHGLDWH UHWXUQ RI &KULVW� 7KH IDFW WKDW WKLV GLG QRW
RFFXU SUHVHQWHG D FKDOOHQJH WR WKHP� RXW RI ZKLFK WKH :HVWಬV
SHFXOLDU KLVWRULFDO WKRXJKW HPHUJHG� 7KH SRLQW RI SHUVSHFWLYH
RQ WKLV KLVWRULFDO FDQYDV LV V\PEROL]HG E\ ಯWKH IXWXUHರ �VWDWXV
IXWXULV�� 7KH $XJXVWLQLDQ PDLQVWUHDP RI D &KULVW�FHQWUHG
OLQHDU WHOHRORJ\ RI KLVWRU\ YLHZHG WKH SUHVHQW DV WKH HQG RI
WLPH� WKH VDHFXOXP VHQHVFHQV� EXW PLQLPL]HG WKH SURJQRVWLF
PHDQLQJ RI WKH DSRFDO\SWLF -HZLVK�-RKDQQLQH HQG�WLPH
SURSKHFLHV� 7KHVH SURSKHFLHV KDG SURYLGHG WKH RPHQV RI
WKH LQQHU�ZRUOGO\ EHJLQ RI WKH HQG RI WLPH� DQQRXQFHG E\ WKH
FRPLQJ RI WKH $QWL�&KULVW� &KULVWಬV UHWXUQ� DQG KLV PLOOHQQLDO
UHLJQ� 7KLV OLWHUDOLVW UHDGLQJ RI WKH UHYHODWLRQ RI -RKQ LQ WHUPV
RI D KLVWRULFDO IRUHFDVWLQJ RI &KULVW UXOLQJ ZLWK KLV VDLQWV IRU
D SHULRG RI D WKRXVDQG \HDUV LV GLVPLVVHG E\ $XJXVWLQ DV
WKH FRQVWUXFWLRQ RI ಫULGLFXORXV IDQFLHVಬ �ULGLFXODH IDEXODH� RI
WKH VR�FDOOHG ಫPLOOHQDULDQVಬ �PLOLDULL�� 1RWZLWKVWDQGLQJ WKLV�
WKH &KXUFK VDQFWLRQHG DQ DXWKRULWDWLYH LQWHUSUHWDWLRQ RI
$XJXVWLQ� +RZHYHU� RQFH FDQRQL]HG� WKHVH WH[WV UHYHDOHG
WKHLU SRWHQWLDO IRU SURJQRVWLF LQWHUSUHWDWLRQ� H[SUHVVHG LQ
WHUPV RI DVWURORJ\ DQG DVWURQRP\� LQ QDWXUDO SKLORVRSK\�
LQ SROLWLFR�WKHRORJ\� VRPHWLPHV LQ SUHFLVH PDWKHPDWLFDO
FDOFXODWLRQV RI WKH HQG RI WKH ZRUOG� 1HZWRQ DQG .HSOHU
HQJDJHG LQ VXFK PDWKHPDWLFDO VSHFXODWLRQ� DQG 0HGH D
FHQWXU\ ODWHU� ಯ7KH ULVH RI WKH PDWKHPDWLFDO QDWXUDO VFLHQFHV
ZDV VKURXGHG LQ HVFKDWRORJ\�ರ��
7KH FRQVROLGDWLRQ RI (XURSHDQ FLYLOL]DWLRQ XQGHUPLQHG WKH
LGHD RI D VDHFXOXP VHQHVFHQV ZDLWLQJ IRU WKH ZRUOG WR
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

HQG DQG WKH FRPSOHPHQWDU\ VDOYDWLRQDO�KLVWRULFDO LQWHUSUH�
WDWLRQ RI WKH VWDWXV IXWXULV� 7KLV FKDQJH LV H[SUHVVHG LQ
WKH PHDQLQJ RI ZRUGV� ,Q (XURSHDQ ODQJXDJHV� ಫIXWXUHಬ�
�ಫDYHQLU ಬ� ಫ=XNXQIWಬ�� RULJLQDOO\ PHDQW WKH DUULYDO RI VRPHRQH RU
VRPHWKLQJ� HVSHFLDOO\ WKH DUULYDO RU UHWXUQ RI &KULVW �WKLV ZDV
WKH PHDQLQJ IRU /XWKHU�� WKXV WKH ZRUG ZDV DOZD\V XVHG ZLWK
D GLUHFW UHIHUHQFH WR HWHUQLW\� WKH DQWLFLSDWHG VWDWXV IXWXULV�
+RZHYHU� LQ WKH ��th FHQWXU\� WKH FRQFHSW ZDV GUDZQ LQWR
WLPH DQG WRRN RQ WKH PRGHUQ PHDQLQJ RI ಫD IXWXUH WLPHಬ �VHH
*ULPPಬV 'LFWLRQDU\� ಫ]XN�QIWLJH =HLWಬ���� ಯ7KH WHUP ಫIXWXUHಬ ಹ
GHVLJQDWHG WKH ZKROH RI IXWXUH WKLQJV� 0RUH H[DFWO\� IXWXUH
GHILQHG WKH GLUHFWLRQ RI WKH FKDQJHV WKDW PDUN KXPDQ OLIH
UHVSHFWLYHO\ DQG WKH ZRUOG LQ JHQHUDO� PRYLQJ WRZDUGV D
VSHFLILF HQG RU XOWLPDWH JRDO�ರ
7KLV DQG RWKHU VHPDQWLF EUHDNV WKDW WRRN SODFH LQ WKH
WUDQVLWLRQ IURP WKH ಫHDUO\ PRGHUQಬ WR WKH ಫPRGHUQ SHULRGಬ �FD
����������� VLJQDOL]HG D QHZ �WKH ಫPRGHUQಬ� WUDQVIRUPDWLRQ
RI WKH WKLQNLQJ DERXW KLVWRU\� ,QGHHG� WKH WHUP ಫQHZ DJHಬ LWVHOI
LV D FRQFHSW WDNHQ IURP WKH YRFDEXODU\ RI WKH DSRFDO\SVH�
7KH DSRFDO\SWLF SUHGLFWLRQV RI WKH HQG RI WLPH �IURP WKH
FKLOLDVWLF VHFWV WR WKH LQWHOOHFWXDO GLVFRXUVH RI DVWURORJ\ DQG
SK\VLFV� JDLQ SODXVLELOLW\ GXH WR D JHQHUDO H[SHFWDWLRQ WKDW
DQ LQQHU�ZRUOGO\ PLOOHQQLDO UHDOP ZLOO VXFFHHG WKH FXUUHQW
DJH� :LWK WKH DFFHQWXDWLRQ RI WKH LQQHU�ZRUOGO\ DQG KLVWRULFDO�
WKH DSRFDO\SWLF FKDQJH LV H[SHFWHG WR WDNH SODFH DW D IXWXUH
WLPH� :LWK WKH HPSKDVLV RQ SRVW�PLOOHQDULDQLVP� WKH DFFHQW
LV SODFHG RQ WKH DYDQWJDUGH� WKRVH HOHFWHG IHZ� ZKR ZLOO EULQJ
DERXW WKH UHDOP RI VDOYDWLRQ EHIRUH &KULVW UHWXUQV� $OWKRXJK
LQFUHDVLQJO\ GUDZQ LQWR WLPH DQG SURIDQHG� WKH LGHD RI DQ

�� /XFLDP +¸OVFKHr� 'LH (QWGHFNXQJ GHU =XNXQIW� )UDQNIXUW ����� ���
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

LQQHU�ZRUOGO\ LPPLQHQW WHOHRORJLFDO VWUXFWXUHG FRQFHSW RI
KLVWRU\ LV GHYHORSHG LQ DQDORJ\ ZLWK DQ DSRFDO\SWLF VDOYD�
WLRQDO KLVWRU\� 7KH SURIDQH DQDORJ\ HQYLVLRQV D SURJUHVVLYH
SHUIHFWLRQ RI WKH ZRUOG LQ WKH GLUHFWLRQ RI D IXWXUH VWDWH RI
DQ LQQHU�ZRUOGO\ FLYLOL]DWLRQDO SDUDGLVH� LQ ZKLFK KXPDQ
EHLQJV ZLOO EHFRPH SHUIHFW� 7KH HVFKDWRORJLFDOO\ HQVKURXGHG
ಫVFLHQFHಬ WDNHV WKH SODFH RI UHYHODWLRQ DV WKH LQVWDQFH
WKDW JXDUDQWHHV IXWXUH VDOYDWLRQ� 6FLHQFH LV WKH EDVLV IRU
SUHGLFWLRQV WKDW WKH QHZ ಫ/DVW $JHಬ ZLOO EH KLVWRULFDOO\ UHDOL]HG�
7KH FRQFHSWXDO EDVLV LV IRXQG LQ WKH ಫ3KLORVRSK\ RI +LVWRU\ಬ
�9ROWDLUH ������ 7KH LQWHOOHFWXDO SDWULDUFKV RI WKLV PRGHUQ
KLVWRULFDO WKRXJKW UHDFK IURP &RQGRUFHW� 6DLQW�6LPRQ� DQG
&RPWH WR 0DU[ DQG 6SHQFHU� 3UHGLFWLRQV DUH PDGH RQ
WKH EDVLV RI D VFLHQWLILF NQRZOHGJH RI WKH IXWXUH� DQG WKHVH
SURYLGH WKH PRWLYDWLQJ SRZHU IRU LQWHOOHFWXDO PRYHPHQWV ದ
DV ZHOO DV SROLWLFDO DQG VRFLDO RQHV� 7KH 0DU[LVW YLVLRQ RI
WKH ಫUHDOP RI IUHHGRPಬ DQG WKH ಫQHZ PDQಬ HSLWRPL]HG WKLV
SKHQRPHQRQ� HQ�JXOILQJ WKH :HVW DQG (DVW IRU D WLPH�
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7KH VRFLDO VXFFHVV RI WKLV PRGHO IHG RQ WKH SUHVWLJH DQG
VXFFHVV WKDW UHVXOWHG IURP WKH PDWKHPDWLFDO DQG SK\VLFDO
VFLHQFHV� DV ZHOO DV WKH WHFKQRORJ\ EXLOW XSRQ WKHP� ,W
ZDV WKLV SUHVWLJH WKDW OHG WR WKH QRWLRQ WKDW WKRVH VFLHQFHV
FRQFHUQHG ZLWK KXPDQ DFWLRQ PXVW GLVFRYHU WKH ODZV RI
WKH KLVWRULFR�SROLWLFDO ZRUOG� ODZV FRQFHLYHG WR IXQFWLRQ OLNH
WKRVH RI WKH H[DFW QDWXUDO VFLHQFHV �VFLHQFH VRFLDOH� �����
VRFLRORJLH�� 2QFH WKH FRQFHSW RI D FORVHG KLVWRULFDO SURFHVV�
PRYLQJ SURJUHVVLYHO\ WRZDUGV D NQRZQ IXWXUH IXOILOOPHQW�
ORVHV WKLV UHIHUHQFH SRLQW� WKH WHUP ಫIXWXUHಬ IXQFWLRQV DV WKH
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3RZHU� 3ROLWLFV DQG WKH 4XHVW IRU 3URJQRVWLFDWLRQ

RSHQ� WHPSRUDO KRUL]RQ RI HYROYLQJ KLVWRULFDO DQG FRVPLF
SURFHVVHV WR EH GHVFULEHG E\ LPDJLQHG SLFWXUHV RI DQ
DQWLFLSDWHG ZRUOG WR FRPH� SURJQRVWLFDOO\ H[WUDSRODWHG IURP
WKH FKDUDFWHULVWLFV RI WKH SUHVHQW���
:LWKRXW WKH EDOODVW RI ಫKLVWRULFDO SURSKHF\ಬ� WKH QRZ VR�FDOOHG
ಫULJRURXVಬ VRFLDO VFLHQFHV FODLPHG WKHLU RZQ SRZHU RI SUH�
GLFWLRQ� ,Q WKH ��WK FHQWXU\� WKLV SROLWLFDO�SURJQRVWLFDWLQJ
IXQFWLRQ EHFDPH WKH FULWHULRQ IRU VFLHQFH SHU VH LQVRIDU DV ಯIRU
WKH HOHPHQWV JUDVSHG E\ WKHRU\� >VFLHQFH@ ZDV DEOH SUHGLFW
IXWXUH HYHQWVರ� $ GLVWLQFWLRQ ZDV GUDZQ EHWZHHQ �VFLHQWLILF�
SUHGLFWLRQ DQG VHFXODU PRGHV RI DSRFDO\SWLFDOO\ PRWLYDWHG
ಫKLVWRULFDO SURSKHF\ಬ� EXW WKH HIIHFWV RQ WKH DFWLRQV RI KXPDQ
EHLQJV ZHUH WKH VDPH DV WKRVH RI WKH ROG SURSKHF\���
7RGD\� VFLHQWLILF SURJQRVLV LV HYHU\ZKHUH� DQG UHODWLYHO\
ZHOO�HVWDEOLVKHG� ,Q :HVWHUQ FLYLOL]DWLRQ� LW KHOSV WR PLQLPL]H
WKH UROH RI IRUWXQD� DFFLGHQW� DQG FRQWLQJHQF\� 7KH FRXUW
DVWURORJHU KDV EHHQ UHSODFHG E\ WKH HFRQRPLF H[SHUW� EXW
ERWK KLVWRULFDO SURSKHF\ DQG VFLHQWLILF SUHGLFWLRQ LPDJLQDWLYHO\
FRQFHLYH D NQRZOHGJH RI ZKDW WKH IXWXUH ZLOO KROG�
7KH ಫROGಬ LGHD RI WKH IUHHGRP RI D &KULVWLDQ ZDV GHILQHG DV
D OLIH IROORZLQJ LQ WKH VWHSV RI &KULVW� DQG RI KDYLQJ IDLWK LQ
*RGಬV JUDFH� WKH PRGHUQ LGHD RI IUHHGRP� IRXQG LQ KLVWRULFDO
SURSKHF\� LV WKDW RI LQVLJKW LQWR QHFHVVLW\� 7KH IUHHGRP RI
VFLHQWLILF SUHGLFWLRQ LV FRQILQHG WR XWLOLWDULDQ LQVLJKW LQWR WKH
LPSHUDWLYH RI REMHFWLYH SURFHVVHV� 7RGD\� WKLV KROGV WUXH IRU
PRGHUQ VRFLHWLHV LQ WKH :HVW DQG LQ WKH (DVW� LUUHVSHFWLYH RI
WKHLU SDUWLFXODU SROLWLFDO RUGHU�

�� ,ELG�� ��� VTX�
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